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Outline of Fixed Assets Tax and City Planning Tax in Fiscal 2022 (Reiwa4)

1 .“Fixed Assets Tax”’and*“City Planning Tax”
Fixed assets tax is imposed on land, houses/buildings, and depreciable assets, which are
collectively called “fixed assets”. In conjunction with the fixed assets tax, city planning tax is
imposed on land, houses/buildings in areas designated for urbanization under the City Planning Act.

2 .Taxpayers

Owners of fixed assets in Machida City as of January 1 (base date for assessment) every year are
liable to the tax. The responsibility for paying the tax is not transferred in case of ownership
change executed after January 2.

Please inform the Fixed Assets Tax Division of Machida City Office in the event of a taxpayef S
death or moving abroad as it is necessary to designate a tax representative.

1. Outline of Calculation of Tax Amount

()Calculation of Tax Amount

Fixed assets tax =Tax Base amountxTax rate (1.4%)

City planning tax=Tax Base amountxTax rate (0.24%)

The amount of tax base corresponds, in principle, to the price (assessed value) of fixed assets
while the special measures regarding the tax base or the measures to adjust tax burdens may be
applied to calculate the amount.

Taxpayers may qualify for reduction of or exemption from the tax. If you should need additional
information, please contact the Fixed Assets Tax Division of Machida City Office.

(2) Request for Review

As for the reference year (the fiscal year of an across-the-board revaluation done once every

three years), taxpayers having objection against assessed value registered in fixed assets tax
ledgers may submit a claim of review in writing to “Machida City Fixed Assets Reviewing
Committee” within 3 months from the next day when the tax payment notice is received.

(3)Request for Examination

In the event of other objection, taxpayers may file a claim in writing to the mayor within 3
months counting from the next day after the receipt of the tax payment notice.

2. Tax on Land
Category of land is determined on the basis of existing land use as of the base date of
assessment, irrespective of the classification indicated in the real estate register.

Price (assessed value) of land is calculated on the basis of the posted land price and the

appraised value estimated by real estate appraisers. ( The residential land space is priced at around
70% of the posted land price.)

In order to reduce the tax burdens, the special measures regarding the tax base have been taken
as shown in the next table.
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Special measurement rate
Fixed assets tax City planning tax

Price (Assessed value) x1/6 Price (Assessed value) x1/3

Category of land

Small-scale residential land
(up to 200m per housing)

General residential land

(over 200m per housing
and up to 10times the floor
space

of the housing)

Price (Assessed value) x1/3 Price (Assessed value) x2/3

3. Tax on Houses/buildings
On-the-spot assessment is conducted to determine a price (  assessed value) of a newly built
house or building.

If a newly-built residential house meets certain conditions, 1/2 of the fixed assets tax on the
residential space can be deducted for a total of 3 fiscal years beginning with the fiscal year the
property is taxable (5 fiscal years for mid-to-high-rise residential houses of 3 stories or more,

which have semi-fireproof or fireproof construction) .

However, if the resigential space accounts for more than 120 mi , 1/2 of the fixed assets tax
corresponding to 120m’ of the residential space can be deducted.

4. Tax on Depreciable Assets
Depreciable assets, meaning assets utilized for business by a company or an individual
operating a factory or a store, or renting an apartment or a parking facility, are also subject to the
fixed assets tax as with land, houses/buildings. Depreciable assets include the structures,
machinery, vehicles, tools, appliances, and equipment as well as renting assets such as leased assets.
Taxpayers in possession of such a business asset must declare the state of ownership as of

January 1 every year (type of the asset, cost and date of acquisition, durable years, etc.) by
January 31 of the same year.

5. Inquiries

If you should require any further information, please contact the Fixed Assets Tax Division of
Machida City Office.
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